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transformation during economic transition consists of a near
constancy in the share of the service and light industry sectors,
a marked decline in that of agriculture and an equally marked
rise in that of heavy industry. In terms of growth rates, the service
and the light industries have expanded only slightly faster
than over-all output; the growth rate of agriculture was one-third
lower than of over-all output and that of heavy industry nearly
two-thirds higher. The heavy industry thus emerges as the most
dynamic sector of the economy during the process of its transi-
tion.
This long-term feature is also borne out by the evidence for the
recent period. After analysing the growth rates of these two sec-
tors for various periods between 1938 and 1958 and for various
groupings of countries a recent United Nations study concluded :
"Among the manufacturing industries of the world, the
heavy goods industries.... made the greatest gains in output
between 1938 and 1958 and during each of the three periods
into which these twenty years have been sub-divided. This
was also the case, in general, for each area of the world and
each class of degree of industrialization.... Between 1938
and 1958, the volume of production of heavy manufacturing
expanded twice as fast, in general, as the output of light manu-
facturing.... In the world as a whole, for example, average
rates of growth for heavy and light manufacturing were about
six and three per cent per year respectively." 14
A more rapid growth of the heavy industry than of the light one
appears on close examination to be only a common sense propo-
sition. In the very early phase of industrialization the heavy in-
dustry is the least developed sector. Its output is small. But as
economic development proceeds, the share of investment in total
expenditure and of the machinery and equipment component in
investment usually rises. There is thus a need for a relatively more
rapid expansion of the supplies ef producer goods. Moreover,
14 United Nations, Patterns of Industricl Growth, 1938 to 1958, (New
York, I960), p. 33; also see Hoffmann, W., British Industry, 1700-1950,
(Oxford, 1955), p. 73 and The Growth of Industrial Economies, (Manchester,
1958), pp. 2-3, 8-17,

